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Economic Growth， Trade Policy and Changing 
Direction of Trade in East Asia 
Asian Culture Research Institute， Toyo University 
Well reputed Akamatsu' s hypothesis called 
“Geese-flying Pattern of Development model" 
which was based on ]apanese trade develop-
ment since the Meiji era (1868-1911) is often 
likened to the development pattern in East 
Asia. As the geese fly with the leader in 
front followed by his members of the clan in 
line in an organized manner， ]apan led eco-
nomic development in East Asia as a leader 
followed by other Asian countries. After 
]apan first caught world田wideattention for 
its remarkable growth often called “Oriental 
miracle" in the 1960s， Asian Newly Industria-
lizing Economies (NIES= Korea， Taiwan， Hong 
Kong， Singapore) emerged with a rapid 
economic growth in the 1970s， followed by the 
ASEAN-4 (Thailand， Malaysia， Indonesia， 
Philippines) with its accelerated growth since 
the 1980s and then China trailing at an 
unprecedented higher growth rate. 
It may rightly be pointed out that Asian 
economic development since WWII was 
achieved by export expansion and a large 
inflow of investment triggered by the shift 
of trade policy to more liberal， open one. A 
surge of foreign direct investment (FDI) into 
the East Asia over the last three decades 
has largely contributed to trade expansion 
and industrialization of the host countries， 
resulting in considerable transformation of 
trade patterns. 
Tatsuyuki Ota 
East Asian import predominantly from 
developed countries such as ]apan and US 
in the early stage of industrialization were 
gradually substituted by increasing domestic 
production realized largely by inflow of FDI 
(Import-substitution industrialization strat-
egy) ， which in turn had expanded trade 
(Export】oriented industrialization) as hypo-
thesized by Geese flying pattern. Except for 
]apan， inflow of FDI was instrumental in the 
process of smooth shift of industrialization 
strategy from import-substitution industriali-
zation (ISI) to export oriented industrializa嶋
tion (EOI) in East Asia， which had generated 
impacts on changing pattern of international 
trade. 
As a result of rapid industrialization in 
East Asia， shifts in the global pattern of 
production took place， bringing forth trade 
interdependence within the region and trans-
formation of the existing pattern of inter-
national division of labor. Indeed， a close-knit 
network of international production and trade 
channel seems to be developing in East Asia. 
Here in this paper an emphasis will be 
laid on the changing pattern of international 
trade in East Asia as a result of rapid eco向
nomic growth in the region especially in 
China. 
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1 . Asian Pattern of Economic Development 
Trade policy and economic growth 
Akamatsu's “Geese-f1ying Pattern of Deve-
lopment" model could justifiably be applied 
to East Asian economic development as indi-
cated by the Table -1 and Table -2 (1 *). 
The ranking of the East Asian countries/ 
economies by GDP growth rate trend， per 
capita GNP growth rate and per capita GNP 
level could be arranged exactly in order of 
level of industrialization， iιJ apan comes first， 
Asian NIES the second， the ASEAN-4 the 
hird， and China trailing after the ASEAN-4. 
Generally speaking in East Asia the more 
developed countries tended to shift to more 
open and liberal trade policy in the context 
of export-oriented industrialization strategy 
at an earlier stage of industrialization. As a 
country has shifted to the more open and 
liberal trade policy from the inward-looking 
protective trade policy as an integral tool of 
import-substitution industrialization strategy， 
the more industrialized is the country in 
East Asia . Japan as a front runner was the 
first to shift to open and liberal trade policy 
in the early 1960s while the Asian NIES 
shifted to liberal policy by 1970， and the 
ASEAN-4 shifted by late 80s (2*). Small 
sized city states such as Hong Kong and 
Singapore largely dependent on entrepot 
trade had no choice but to opt for liberal 
trade policy from the beginning. 
Interesting enough， in the decade of 1960s 
the ranking of the countries or regions/ 
economies by GDP growth rate seems to 
suggest the characteristic pattern of indus-
trialization in East Asia. Japan as the front 
runner achieved the highest rate of GDP 
growth (10.9%)， the second comes the Asian 
NIES with the average GDP growth rate of 
9.1%， the third ASEAN-4 with the average 
growth rate of 6.0% and the fourth is China 
with its 5.2%. This ranking. seems to coin-
cide with the timing of shift in the trade pol-
icy from inward-looking to outward-look 
policy. GDP growth rate of the ASEAN-4 
(7.2%) in the decade of 70s increased from 
6% growth rate in the 1960s largely as a 
result of the shift of trade policy to a more 
liberal one. The lowest growth rate (1 %) of 
the Philippines in the 1980s of al ASEAN-4 
countries during this decade might be attrib-
utable to the fact that Philippines shifted to 
liberal policy in 1988， the last of al four 
ASEAN countries. As for the NIES， though 
their average GDP growth rate in the 1970s 
Shift to Liberal Trade Policy in East Asia 
Approx. year of shift Approx. year of shift 
Japan 1964 ASEAN-4 
China 1979 Thailand 1977 -81 
NIES Malaysia 1968 
Korea 1968 lndonesia 1970 
Taiwan 1966 Philippines 1988 
Hong Kong 1946 
Singapore 1965 (Separation from Malaysia and independence) 
Note: Malaysia' s shift took place in 1968 when foreign investment law was instituted to 
promote inflow of FDI. Thai export-oriented industries were granted various incen-
tives in the fourth 田 onomicplan (1977-81). Ota (2003)， Sachs=Warner (1995). 
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(9.1 %) remained at the same level as in the 
1960s， stil the impact of shift to liberal policy 
is evident. Since trade policy in Hong Kong 
and Singapore had been liberal throughout， 
Taiwan and Korea which had shifted to 
more open trade policy by late 1960s could 
accelerate the growth rate in the 1970s. The 
impact of shift to liberal outward-looking 
polify is most apparent in the immediate or 
following decade. China case seems to present 
a typical example. China' s growth rate in the 
1980s jumped to 10.1%， a leap from 5.8% in 
the 1970s by shifting to open-reform policy 
in 1979. Though a high rate of growth was 
maintained in the 90s， China' s growth trend 
was reduced in the early 2000s (Table -1 ).
The Geese-flying pattern of development 
Table-1 GDP Growth rate in East Asia & U.S.A 
in East Asia could also be expounded by the 
level of per capita GNP growth rate during 
the 1976-2003 period (Table -2). Japan's 
annual average per capita GNP growth rate 
was 10.7%， the highest of al Asian coun-
tries， the NIES the second with its growth 
rate of 9.6% followed by the ASEAN-4 with 
its growth rate of 5.0%， and China with 
3.7%. As a result， the ranking of countries/ 
economies in East Asia by per capita GNP 
also follows as predicted by the Geese-flying 
pattern of Asian Development. J apan' s per 
capita GNP ranked first throughout the pe-
riod， the average per capita of the NIES as 
the second ranking， the ASEAN -4 the third 
and China ranked the fourth despite her high 
growth rate of GNP but with her lagging 
(%) 
1960-70 1970-80 1980-90 1990-2000 2000 2001 
]apan 10.9 5.0 4.0 
U.S.A 4.3 3.0 3.0 
China 5.2 5.8 10.1 
Asia NIES (%) 
Korea 8.6 9.5 9.4 
Taiwan 8.8 8.9 7.3 
Hong Kong 10 9.3 6.9 
Singapore 8.8 8.5 6.7 
average 9.1 9.1 7.6 
ASEAN-4 (%) 
Thailand 8.4 7.2 7.6 
Malaysia 6.5 7.8 5.3 
lndonesia 3.9 7.6 6.1 
Philippines 5.1 6.3 1 
average 6 7.2 5 
Note : 1. Average figures of Asian NIES exclude Taiwan data. 
2. The figures are average growth rates for each decade 
1.3 2.6 0.8 
3.4 2.9 2.3 
10.3 8 7.5 
5.7 9.3 3 
5.7 5.9 1.9 
4 10.5 0.1 
7.8 10.3 -2 
5.8 9 
4.2 4.6 1.8 
7 8.3 0.4 
4.2 4.9 3.3 
3.2 4.4 3.2 
4.7 5.7 2.2 
Source: ADB， Key Indicators. World Bank， World Development Report. UNCTAD， Handbook 0/ 
Internαtionαl Tr，αde and Development Statistics， various isues. The 1990-2000 data are 
derived from UNCT AD， Tradeαnd Develoρment Reρort， 2005. p. 6. 
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Table-2 Per capita GNP 
(US Dolarsl Annual ave. growth rate 
1976 1983 1993 2003 1976-2003 (%) 
]apan 4，910 10.120 31，490 34，510 10.7 
U.S.A 7.890 14.110 24.740 37.610 5.5 
China 410 300 490 1.100 3.7 
not巴 Figuresof 2003 are per capita gross national income， the rest are per capita GNP. 
Source: World Bank， World Develoρment Reρort. Various issues. 
Asia NIES (US Dolarsl Annual ave. growth rate 
1976 1983 1993 2003 1976-2003 (%) 
Korea 780 2.010 7，660 12.030 10.7 
Taiwan 1.050 2.880 1.283 13，476 9.8 
Hong Kong 2.260 6.070 19.010 25.860 9.4 
Singapore 2.490 6.660 20.130 21.230 8.3 
average 1.645 4.405 14.450 18.149 9.6 
ASEAN-4 (US Dolarsl Annual ave. growth rate 
1976 1983 1993 2003 1976-2003 (%) 
Thailand 390 820 2.110 2.190 6.6 
Malaysia 880 1.860 3.140 3.880 5.6 
Indonesia 280 560 810 810 4 
Philippines 420 760 850 1.080 3.6 
average 493 1.000 1.728 1.990 5 
Note 1. Annual average growth rates are computed from the figures in the table 
2. The figures in the table are derived and compiled from the sources. 
Source: World Bank， World Develoρment Reρort. Various issues. 
ADB， Key Indicators 01 Developing Market Economies， various issues. 
Taiωαn Statistical Data Book 2006. 
growth of per capita GNP (Table -2 ).
The role of export in economic growth in 
East Asia seems to have been considerably 
enhanced by the shift of trade policy to open 
and liberal one. Compared with a relatively 
slow increase in the export share of GNP (or 
export dependence rate) for developed ]apan 
and the USA. East Asian developing countries 
seem to have rapidly expanded the export 
share in GDP on the whole after the respec-
tive country shifted to liberal and open 
policy. Increased export shares of China (7.5% 
(1983)→ 30.9% (2003))， Korea (9.8% (1970)→ 
30.3% (1983)) and Thailand (15.6% (1983)→ 
- 4 
57.4%(2003))， for example， are significant， 
seeming clearly to indicate the importance of 
liberal trade policy (Table -3). 
I. Changing Patterns of International 
Division of Labor 
1 . W orld trade and Asian export 
One of the major changes in the regional 
distribution of world trade since1980 was a 
biggest expansion of trade in E. Asia. E. Asia 
trade increased at an annual average rate of 
10.6% during the 1980-2003 period， while the 
overall world trade expanded annually at 6.2% 
during the same period. In sharp contrast 
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Table-3 Export Dependence rate In East Asia & USA 
(%) 
1970 1983 1993 2003 
]apan 9.3 13.7 8.4 10.2 
USA 4.2 6.2 7.3 11.9 
China 7.5 17.8 30.9 
Korea 9.8 30.3 24.5 34.3 
Taiwan 52.4 84.9 70.1 90.5 
Hong Kong 72.6 68.8 124.1 129.3 
Singapore 76.3 122.8 141.1 176.0 
Thailand 9.7 15.6 29.2 57.4 
Malaysia 39.0 46.7 61.8 11.7 
Indonesia 12.1 23.9 25.4 37.2 
Philippines 15.9 14.4 21.0 39.6 
Note Export dependence rate = (export/GDP) x 100 
Source: Data derived from IMF， International Financial Statistics， 
Yearbook， various isues. 
Taiwan Council for Economic and Development. Taiwan Statistical 
Dαta Book， 2006. 
Hong Kong Census and Statistics Dept. Hong Kong 
Merchandise Trade St，αtistics Annuα1 Supplement 2003. 
with US and Japan which su旺eredfrom de-
clining shares in the world trade (the shares 
of US and J apan decreased from 11 % (1980) 
to 9.7% (2003)， and from 6.5% (1980) to 6.3% 
(2003) respectively)， as a result， E. Asia raised 
its export share from 7.6% to 19.0% of the 
world export during this period， thus E. Asia 
total export exceeding the total export of US 
and Japan in 2003 (Table -4). This remark-
able trade expansion in E. Asia was essentially 
achieved by export-oriented industrialization 
strategy and trade liberalization enabling a 
rapid increase in intra闇regionalas well as 
inter-regional trade since the 1980s. Of the 
high annual average growth rates of export 
in the East Asian economies/regions during 
1980-2003 period， China' s annual average rate 
of export growth was exceedingly high 
(14.9%)， followed by the NIES (10.1 %に
一 5
ASEAN -4 (8.1 %)， resulting in a rapid increase 
in the share of China in world export from 
0.9%(1980) to 5.8%(2003) (Table-4). 
In regard to direction of overall Asian 
developing countries export， the share of 
industrial countries， was constantly on the 
decrease (from 56% (1980) to 47% (2003))， 
while the share of developing countries in 
Asian total export considerably increased from 
31 % in 1980 to 52% in 2003. An increased 
share of developing countries was mainly 
brought about by the expanded share of the 
Asian LDCs export from 24.5% (1980) to 42.5% 
(2003) (Table -5 ).A large part of this 
expansion was accounted for by rapidly 
increased share of China from 1.6% (1980) to 
12.1 % (2003)， together with an increase in 
the share of the NIES and the ASEAN-4 
during the 1980-2003 period. As a result， total 
88 ) 
Economic Growth， Trade Policy and Changing Direction of Trade in East Asia 
Table-4 Total Exports :巳 Asiaand the world : 1980阻 2003
(million US dollars) (growth rate = %) 
*1980 1993 1997 本2003 ann.growth rate (80-03) 
Asia NIES 76，353 376.281 570.530 704.813 10.1 (%) 
ASEAN-4 47.158 132.259 214.795 282.516 8.1 
China 18，139 (0.9) 91.744 182.697 438，250 (5.8) 14.9 
E. Asia * 141，650 600.284 968，022 1.425.579 10.6 
World total 2，004，800 3，730，700 5，547，900 7.498.700 6.2 
E. Asia share 
7.6% 16.1% 17.4% 19.0% 
of world (%) 
]apan (%) 130，435 (6.5%) 362，583 (9.7%) 421，067 (7.6%) 473，911(6.3%) 5.8 
USA (%) 220，781 (1.0%) 465，353 (12.5%) 680，406 (12.3%) 724，000(9.7% ) 5.2 
Note 1， *Figures based on IMF. Direction of Trade Statistics Yearbook 
2. * *Indicates nine countries of NIES， ASEAN4 and China combined. 
3. Figures in the parenthesis indicate the share in world total (] apan & USA). 
Source: ADB. Key Indicators of Develoρing Asiαn and Pacific Countries. Various isues. 
IMF. Direction of Trade Statistics Yearbook. various isues. 
shares (38.5%) ofNIES， ASEAN-4 and China 
became almost equal in 2003 to the aggre-
gated share (39.1%) of ]apan and the USA， 
two major Asian trading partnerS. A signifi-
cant increase in the total shares of NIES， 
ASEAN-4 and China which had in 1980， 
accounted for 17.6% when ]apan and the 
USA accounted for 38.2%. Notable change is 
a substantial decrease in the share of ]apan 
from 21.5% in 1980 to 10.4% in 2003 whereas 
the share of the US was on the slow increase 
(16.7% (1980) to 18.7% (2003)). Though China 
emerged as a major trading partner for Asian 
LDCs countries with its expanded share 
(12.1 %， 2003) which is larger than that 
(10.4%) of ]apan， but stil smaller than that 
of the US (18.7%) or the NIES (19.2%) 
(Table -5 ).However if the share of Hong 
Kong (9.9% in 2003) is included in China's 
share， China emerges as the single most impor-
tant export partner for Asian LDCs countries. 
The share of China in Asian LDCs export 
which was only minor (1.6%) in 1980 com-
parable to that of Thailand expanded in 
2003， accounting for 12.1%， larger than that 
of ]apan which once had the largest share 
(21.5%) in 1980. However as a single ex-
port partner for Asian LDCs (3 * )， the US 
was the largest export market with its share 
of 18.7% in 2003. The NIES and ASEAN-4 
as export markets for Asian LDCs became 
increasingly important， accounting for over 
one fourth of Asian LDCs export. 
2. Transformation of trade relationship 
Trade relationship in East Asia has under-
gone significant change over the last two 
decades. Here we review the change of 
trade linkage in E. Asia by investigating into 
the export of ] apan， China， Asian developing 
countries (LDCs) as well as the US， a major 
trading partner for Asian countries during 
the period of 1980-2003. Overall the share of 
East Asia nine developing countries (China， 
the NIES and ASEAN-4 combined) in respec-
tive export of ] apan， China， and Asian LDCs 
had significantly increased during this period. 
]apan， for exarnple increased its combined 
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Tableー 5 Direction of Trade: Asia Developing Countries (LDCs) : Export 
(milion US$. %) 
Destination 1980 1990 2000 2003 
World 143.545 453.472 1.269.000 1.550.000 
1) Industrial 
Countries (%) 5.9 57.1 52.1 47.6 
2) Developing 
Countries (%) 31.2 40.1 47.4 52.0 
Asian LDCs (%) 24.5 3.4 39.1 42.5 
U.S.A (%) 16.7 2.0 21.3 18.7 
Japan (%) 21.5 14.4 1.8 10.4 
China (P.R.) (%) 1.6 5.1 8.7 12.1 
NIES (%) 10.0 18.7 19.3 19.2 
Korea 0.8 1.9 2.8 3.1 
Taiwan n.a 2.0 3.1 2.6 
Hong Kong 5.5 10.4 8.9 9.9 
Singpore 3.7 4.4 4.5 3.6 
ASEAN-4 (%) 6.1 6.4 7.8 7.2 
Thailand 1.4 2.2 1.8 1.8 
Malaysia 2.8 2.4 3.5 3.1 
Indonesia 1.0 0.9 1.1 1.1 
Philippines 0.9 0.9 1.4 1.2 
Not巴:1. Asia LDCs comprises China. NIES. ASEAN 10. South Asian countries. and South Pacific 
island countries 
2. Japan is included in the industrial countries. 
3. Taiwan is not included in the NIES data of 1980. Hong Kong is not included in China data. 
4. 1980 data of Industrial countries and Developing countries exclude data of oil exporting 
countries. USSR and Eastern Europe. 
Source : IMF. Direction of Trade Statistics. various issues 
total export shares of East Asia (China， NIES. 
ASEAN-4) from 25.9% to 44.7%. the US 
increased the shares of East Asia from 
10.6% to 28%， Asian LDCs increased those 
shares of East Asia from 17.6% to 38.5% 
during the same period (Table -6). 
The US' s increased export share with East 
Asia developing countries (NIES + ASEAN-4 
+ China) was due largely to the increased 
share of China in total US export from 1.7% 
(1980) to 14.7% (2003). The increased share of 
East Asia in Asian LDCs from 17.6% to 38.5% 
was predominantly brought forth by expanded 
share of China (1.6% to 12.1%). and of NIES 
(9.9% to 19.2%). On the other hand， the 
share of J apan as an export market for 
China and Asian LDCs had continued to de-
cline from 1980. The share of Japan shrank 
to almost half in China' s total export (22.2% 
to 13.6%) and in Asia LDCs export (21.5% 
to 10.4%) during this period. In contrast the 
share of the US in China and in Asia LDCs 
export had expanded. Above al， expansion of 
the US share in China' s export was quite 
substantial as indicated by a rapid rise from 
5.4%(1980) to 21.1%(2003) (Table-6). 
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Table-6 Export Dependence rate In East Asia & USA 
1980 (~) 
ょrR ]apan China USA NIES Asean-4 Total ~ 
]apan 3.9 24.5 14.9 7.1 50.4 (25.9) 
China 2.2 5.4 26.4 4.1 58.1 (52.7) 
USA 9.4 1.7 6.8 2.1 20.0 (20.0) 
Asia LDCs 21.5 1.6 16.7 9.9 6.1 55.8 (39.1) 
1990 
ょri ]apan China USA NIES Asean-4 Total ~ 
]apan 2.1 31.7 19.8 7.7 61.3 (29.6) 
China 14.3 8.2 46.4 2.2 71.1 (62.9) 
USA 12.4 1.2 10.3 2.8 26.7 (26.7) 
Asia LDCs 14.4 5.1 22 18.7 6.4 6.6 (4.6) 
2003 
ιr空 ]apan China USA NIES Asean咽4 Total ~ 
]apan 12.1 24.8 23.4 9.2 69.5 (4.7) 
China 13.6 21.1 26.1 2.9 63.7 (42.6) 
USA 7.2 14.7 9.8 3.5 35.2(35.2) 
Asia LDCs 10.4 12.1 18.7 19.2 7.2 67.6 (48.9) I 
Note 1. Asian LDCs includes the NIES and the ASEAN-4. Taiwan is not included in the 1980 
NIES data 
2. 1980 data of Asia LDCs excludes oil producing Indonesia 
3. Total figures are total export share of exporting country to respective partners. Figures 
in the parenthesis exclude the US data. 
Source: Data based on IMF， Direction of Trade Statistics (DOT)， various issues. 
Intra-regional trade within E. Asia had 
considerably expanded while the dependence 
of E. Asian LDCs on J apan for export reduced 
considerably. Only China as a developing 
Asian country increased substantially her 
export dependence on the US. 
Export structure of China presents a dif-
ferent picture from that of other Asian LDCs. 
It appears that unlike most Asian developing 
countries， China' s rapid expansion of export 
was promoted by increasing her dependence 
on industrial countries notably the US market 
rather than on developing countries as indi-
cated by the increased share of industrial 
countries in China's total export from 44.5~ 
(1975) to 53.8% (2004) while the share of 
developing countries decreased from 46.8% 
(1975) to 46.1%(2004) (Table -7). 
The above picture is transformation of the 
trade linkage in E. Asia over long term 
twenty-nine years. 
3 . Expansion of lntra-regional Trade in E. 
Asia : Bilateral linkage 
Here we take a look at a change in bilateral 
trade linkage in East Asia over shorter 15 
years period from 1986 to 2001. Analysis of 
transformation in trade linkage during this 
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Table-7 Direction of Trade: China Export 
(milion US$， %) 
Destination 1975 1980 1990 2000 2003 2004 
World 5.798 18.139 64，500 249.195 438.250 593.232 
1) Industrial 
Countries (%) 4.5 4.7 34 56.3 54.5 53.8 
2) Developing 
Countries (%) 46.8 48.7 60.9 43.4 45.3 46.1 
Asian LDCs (%) 3 35.9 53.5 3.3 33.1 33.4 
U.S.A (%) 2.8 5.4 8.2 20.9 21.1 21.1 
]apan (%) 24.1 2.2 14.3 16.7 13.6 12.4 
NIES (%) n.a 26.4 46.4 26.7 26.1 26.1 
Korea n.a 0.1 0.7 4.5 4.6 4.7 
Taiwan n.a n.a 0.5 2 2.1 2.3 
Hong Kong 21.7 24 42.1 17.9 17.4 17 
Singpore 4.5 2.3 3.1 2.3 2 2.1 
ASEAN-4 (%) 4.2 2.8 3.7 3.9 4.2 
Thailand 0.2 1.7 1.3 0.9 0.8 1 
Malaysia 2.3 1 0.6 1 1.4 1.4 
Indonesia n.a 0.1 0.6 1.2 1 1.1 
Philippines 0.8 1.4 0.3 0.6 0.7 0.7 
Note 1. Asia LDCs comprises China， NIES， ASEAN 10， South Asian countries， and South Pacific 
island countries. Which are categorized as Asia by INFDOT. 
2. ]apan is included in the industrial countries， but not in the Asia region. 
3. Taiwan is not included in the NIES data of 1980. 
Hong Kong is not included in China data. 
Source : IMF， Direction 0/ Trade St，αtistics， various issues 
period based on Table -8 will be briefly 
depicted as follows. 
Intra-regional trade within East Asia had 
developed considerably as indicated by the 
expanded shares of East Asian countries in 
their total export from 29.4% (1986) to 37.4% 
(2001)， whereas the shares of J apan and US 
in the export of E. Asian countries decreased 
as shown by Table -8. 
Unlike long-term analysis presented earlier， 
the share of the US in East Asia total export 
decreased during this period. The trade share 
accounted for by US fel from 29% to 23%， 
and J apan' s share likewise from 13.8% to 
12.3%. As a result of a rapid increase in intra-
regional trade， E. Asia became less depend-
ent on US and Japan as their export market. 
Actually the share of intra-regional trade in 
E. Asia became larger than those of US. Of al 
nine E. Asian countries only China did de-
crease her intra四regionaltrade from 37.6% 
(1986) to 30.1 % (2001) though she had consid】
erably increased her export dependence on US 
market. In comparison with the ASEAN-4， 
by and large， the NIES increased their depend同
ence on intra-regional trade. The ASEAN-4 
had stil exported a larger share to non-Asian 
regions than the NIES had. Especially the US 
stil remained more important for ASEAN-4 
as export market than for the NIES， whereas 
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lndonesia Korea MaIaysia Philipines Singapore 
Kong 
China 。 31.1 0.5 。 0.6 0.5 3.9 
HongKong 21.3 0.0 1.1 2.3 0.7 1.1 2.9 
lndonesia 0.9 2.1 。 2.2 0.5 0.7 7.7 
Korea 0.0 4.9 0.5 0.0 0.6 0.5 1.5 
Malaysia 1.2 2.3 0.4 5.2 0.0 1.8 17.2 
Philippines 2.1 4.6 0.6 2.4 2.0 0.0 3.2 
Singapore 2.5 6.5 0.0 1.4 14.8 1.1 。
Thailand 3.1 4.0 0.7 2.8 4.3 0.3 9.9 
Taiwan 2.0 7.3 1.0 0.9 0.5 0.8 2.3 
]apan 4.7 6.0 3.4 5.0 0.8 0.5 2.1 
EastAsia 4.6 8.2 1.3 1.4 2.3 1.6 5.1 
8 -(2) 1996 
ぷ戸空 China 
Hong 
lndonesia Korea Malaysia Philipines Singapore 
Kong 
China 。 24 1 4 1 1 2 
HongKong 27 。 1 1 1 1 5 
lndonesia 4 4 。 6 2 1 8 
Korea 7 8 2 。 2 1 5 
Malaysia 3 5 1 3 。 1 20 
Philippines 1 5 1 2 2 。 5 
Singapore 2 9 1 3 19 2 。
Thailand 3 5 1 1 3 1 14 
Taiwan 13 23 2 2 3 1 4 
]apan 5 6 2 7 4 2 5 


























lndone沼iaKorea MaIaysia Philipines Singapore Thailand 
Kong 
China 。。 17.5 1.1 4.7 1.2 0.6 2.2 0.9 
HongKong 36.9 0.0 0.4 1.8 0.8 1.0 2.0 1.0 
lndonesia 5.4 2.0 0.0 6.2 3.1 1.0 10.9 1.9 
Korea 12.1 6.3 2.3 0.0 1.7 1.7 2.8 1.2 
Malaysia 4.4 4.6 1.9 3.4 0.0 1.7 16.9 3.8 
Philippines 2.4 4.8 0.4 3.2 3.4 0.0 7.0 4.2 
Singapore 4.4 8.9 0.0 3.9 17.3 2.5 0.0 4.4 
Thailand 4.7 5.0 2.0 1.9 4.1 1.8 8.0 0.0 
Taiwan 7.1 21.9 1.2 2.7 2.5 1.7 3.3 1.7 
]apan 7.7 5.3 1.6 6.2 2.7 2.0 3.6 2.9 




0.5 16.2 37.6 
2.7 4.7 32.9 
2.0 41.3 16.6 
1.0 15.6 10.0 
2.5 23.7 33.2 
2.6 17.9 31.5 
2.2 8.6 32.1 
1.6 13.6 26.7 
0.0 1.4 15.5 
3.8 0.0 27.3 




2 19 36 
3 5 42 
4 27 31 
3 14 31 
3 13 40 
3 16 24 
4 8 45 
2 17 31 。 12 51 
7 。 42 




1.9 16.9 30.1 
2.4 5.9 46.3 
3.5 20.9 34.0 
3.9 1.0 32.0 
3.8 13.4 40.5 
6.5 15.5 31.9 
5.1 7.7 46.5 
2.9 15.2 30.4 
0.0 10.4 42.1 
8.5 0.0 40.5 






































Note The above figures of Table 8ー (1)，(2) and (3) indicate the share in total export values of the exporting 
countries 
Source: IMF. Direction of Trade Statistics Yearbook. various issues. Export from Taiwan of 2001 is based on 
Taiwan Statistical Data Book 2002， but export五guresfrom Taiwan to China was based on lndustry 
01 Free China， vol. 86， 1996 and vol. 92， 2002. Source of Table 8ー (2)is from World Bank， East Asia: 
The Road to Recovery， 1998. p.27 
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the share of ]apan in total export of ASEAN-4 
countries had generally waned during the 
1986-2001 period 
Out of nine E. Asian countries， six countries 
decreased their export dependence either on 
] apan or on the US in terms of their export 
share though， of course， their total export 
values had increased. Only two countries， i.e.， 
China and Thailand increased their export 
share to both ] apan and US market during 
the 1986-2001 period. Within the ASEAN-4， 
relatively developed Malaysia and Thailand 
increased their export dependence on the US 
market， while less developed Indonesia and 
the Philippines decreased their export share 
of US in 1996. A marked decrease in depend-
ence on US market took place in Korea and 
Taiwan export as these two relatively devel-
oped countries increased substantially their 
intra-regional export shares (Table -8 ). 
Three stronger trade relationships within E. 
Asian countries were found to exist between 
China -Hong Kong， Taiwan -Hong Kong and 
Singapore -Malaysia， which were mainly 
caused by a large amount of re-export or by 
their geographical proximity to neighboring 
countnes. 
4. Trade Linkage with Major Trading 
Partners of East Asia 
As we have seen in the preceding analysis， 
the US and ]apan had long been major export 
markets for Asian Developing countries 
(LDCs). hina rapidly developed to be the 
second largest trading partner for Asian LDCs 
after the US in 2003 overtaking the share of 
]apan as export market (Table -5). Actually 
China' s world total export value surpassed 
] apan 's total export in 2004 (IMF， Direction 
of Trade 2006). And the US became the single 
largest export market for China in 2004 
accounting for 21%， but the total share 
of NIES(26.1%) plus ASEAN-4(4.2%) in 
China' s export had exceeded by far that of 
the US (Table -7). Here we treat East Asia 
(NIES + ASEAN-4 + China) as a major trad-
ing block to evaluate the expansion of intra-
regional trade in Asia， since over 90% of 
Asian LDCs exports were directed to East 
Asian nine countries (NIES + ASEAN-4十
China) in 2004 (Table -7). Thus we look at 
the changing trade linkages based on the 
nominal export and import values of 1984， 
1994 and 2004 for US， ]apan， China and East 
Asia by presenting following trilateral trade 
relationships; (1) East Asia -China -]apan， 
and (2) East Asia -China -USA. 
1) Trilateral Trade Link; East Asia ・-China
-]apan 
Most impressive expansion of trade took 
place between E. Asia and China. China' s 
export to East Asia jumped from US $ 8.5 
bilion (1984) to US $ 202.1 bilion (2004)， an 
increase of 24 times over the 20 years (1984-
2004) (Figure -1 ).China' s trade with ] apan 
achieved the second highest growth rate， 
though the size of its trade is less than half of 
her trade with East Asia. China' s balance of 
trade with either East Asia or ] apan registered 
a relatively minor surplus in 2004. However， 
total trade (export and import) between East 
Asia and ]apan continued to be the largest 
among the trilateral countries since 1984 
amounting to US $ 487 bilion in 2004. The larg田
est balance of trade surplus was also ob-
served in favor of ] apan between E. Asia and 
]apan with US $ 94.5 billion in 2004. Nonethe-
less， the size of intra-regional trade， i.e， trade 
within East Asian countries was by far the 
largest in 1994 and 2004 (Figure -1 -( i )，
(ii)， (出)). 
1 -( 82) 
Economic Growth， Trade Policy and Changing Direction of Trade in East Asia 
Figure -1 Trade Link: East Asia -Japan -China: 1984-1994-2004 







(Billion US Dollars) 
East Asia 
Note : Korea and Taiwan data are not included in East Asia export to China. 
Source: Data are derived from IMF， Direction of Trade Statistics， 1986， 1990. 
(ii) 1994 
329.6 












Note : E. Asia consists of 9 countries: NIES， ASEAN-4 and China. 
Source: (五)and (ui) are from METI， Tsusho Hakusho 2006 (Industry and Trade White Paper). 
pp.20-21 
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2) Trilateral Trade Link; East Asia -China 
-USA 
Among trilateral trade link of E. Asia， China 
and USA， export from China to the US 
expanded at the fastest rate increasing nearly 
100 times from US $ 2 billion (1984) to 
US $ 196.7 billion (2004) which is almost equal 
to the export value of E. Asia to China in 
2004 (Figure -2 -(出)). 
Within trilateral trade link among East 
Asia， China and US， the amount of US total 
trade (export and import) with East Asia is 
roughly equivalent to the J apan' s total trade 
with East Asia as shown in the Figure -1. 
The largest trade (export and import) among 
this trilateral trade link continued to take 
place between E. Asia and the USA just as 
with the case of J apan' s trade with E. Asia. 
However unlike J apan' s case， the US balance 
of trade with E. Asia had been in deficit 
since 1984 and the size of deficit had rapidly 
increased from US $ 25.1 billion (1984) to 
US $ 259.7 billion (2004). The US balance of 
trade with China had also been in increasing 
deficit though the size of deficit (US $ 152 
billion， 2004) was much smaller than that of 
US trade with East Asia (Figure -2 -( i )，
(ii)， (出))
Figure -2 Trade Link: E. Asia -USA -China: 1984 -1994 -2004 




















Note 1. E. Asia comprises 9 countries; NIES， ASEAN-4 and China. 
2. Arrow indicate direction of trade. 
3. 1984 data were derived from IMF. Direction 01 Tr，αde St，αtistics. 
Source : J apan Ministry of Economy， Trade and Industry (METI) ， Tsusho Hakusho 2006. 
Conclusion 
The Geese-flying pattern of development 
hypothesis seems to be valid for Asian eco-
nomic and trade development. The earlier a 
country shifted to more liberal outward 
trade policy the higher growth rate， and the 
higher per capita GNP a country tended to 
achieve in the course of development in 
Asia. The shift of trade policy toward open 
and liberal one suggested a higher depend-
ence on export leading to an enhanced eco-
nomic growth. A rapid economic development 
induced by an increased FDI inflow to East 
Asia had resulted in a remarkable expansion 
of trade leading to a substantial increase in 
the share of regional trade. Expansion of 
China' s export to E. Asia since 1980 was 
quite substantial leading to overall growth in 
intra-regional trade. Size of intra-regional 
trade within East Asia had grown by far 
larger than that of bilateral trade between 
the US -China or J apan -China， or J apan 
E. Asia. Thus intra-regional trade had con司
siderably grown in East Asia and the share 
of East Asia in Asian LDCs export increased 
at a rapid rate. especially with expanded 
share of China in most Asian countries while 
export dependence of Asian LDCs on ] apan 
and other non-Asian countries decreased 
substantially with the exception of the US 
since 1980. However the size of E. Asia trade 
with ]apan or with the US continued to be 
the largest bilateral trade. though E. Asia 
balance of trade with ]apan was in surplus 
but its trade balance with the US in deficit. 
In fact accelerated industrialization in East 
Asia had largely contributed to an increase 
in trade leading to a significant change in 
trade linkage. China has indeed developed to 
become a single most important export part-
ner for Asian economies. Thus trade interde-
pendence within the East Asian region 
substantially increased since the mid 1980s 
spurred by surge of FDI inflow in E. Asia. 
As a result international division of labor 
had undergone a significant change during 
the last two decades. 
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Notes 
1 * Akamatsu(1966) 
2* Ota (2003)， pp.26-28. 
3 * Asian LDCs or Asian developing coun同
tries comprise China， NIES， ASEAN-10 
countries， South Asian countries and 
South Pacific island countries. According 
to IMF classification based on Direction 
of Trade St，αtistical Yeαrbook， the num-
ber of Asian countries is between 35 
and 38 countries listed up. Japan is not 
included in this category. IMF. Direction 
of Trade Statistics， various issues. 
Bibliography 
Akamatsu， Kaname (1966)，“Flying Geese 
Pattern of Industrial Development" ， 
Hitotsubαshi Journal. VoL36， nO.5 Nov. 
Asian Development Bank Institute (1998). 
Asia: Resρonding to Crisis. (ADB 
Institute: Manila). 
Asian Development Bank (ADB) (1999). Key 
Indicαtors of DeveloPing Asiαn and 
Pacific Countries. (ADB: Manila). Various 
lssues 
IMF. Direction of Trade Statistics Yearbook. 
vanous lssues. 
J etro. White p，αρer on ]tαραn's Foreign Direct 
Investment (Toushi Hakusho) (in 
Japanese). CJetro: Tokyo) various issues. 
Ministry of Economy， Trade and Industry， 
J apan (METI) • White p，αρer on Trade 
(Tsusho Hakusho) (In Japanese). Various 
issues. (METI: Tokyo). 
OECD Centre for Cooperation with Non-
Members (CCNM) (1999). Foreign Direct 
Investment and Recovery in Southeast 
Asi，α; OECD Proceedings. (OECD: Paris). 
Ota， Tatsuyuki (2005)， Ajiyαkeizaihatten no 
Kiseki (Original in Japanese， An Inquiry 
into The study of Asi，αn Pattern of 
Economic Development)， (Bunshindo Pub. 
Co.， Tokyo) 
Sachs， Jeffrey & A.M. Warner (1995)， 
“Economic Reform and the process of 
Global Integration"， Brookings Paρers on 
Economic Activi砂 1(Washington，D.C) 
Taiwan Council for Economic Planning and 
Development， Taiwan Statistical Dat，α 
Book， (Council for Economic Planning 
and Development， Taipei)， Various issues. 
UNCT AD. World Investment Reρort (UN: 
New York). Various issues. 
(1998). Financial Crisis in Asia and 
Foreign Direct Investment: An 
Assessment. (UN: Geneva). 
一，Handbook of Internαtional Trade and 
Development St，αtistics. Various issues 
(2002). Tradeαnd Develoρment Reρort. 
(UN: New York & Geneva). 
W orld Bank (1997). Global Develoρment 
Finαnce 1997. voL 1， (The World Bank: 
Washington D.C.). 
(1998). East Asiα: The Road ω 
Recovery. (The World Bank: Washington 
D.C.). 
W orld Develoρment Reρort (The World 
Bank， Washington D.C.) Various issues. 
- 15 -(78) 
